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Regulations for the Federal Government
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General

Special construction provided to the Federal Government is subject to all regulations specified in
Section 2 except that in lieu of a filed maximum termination liability period equal to the average
account life of the specially constructed facilities, the maximum termination liability will be filed at
ten-year intervals for the average account life of the facilities. In the event that the average account
life of the facilities is not an even multiple of ten, the last increment filed will reflect the appropriate
number of years remaining (e.g., seven years for plant with a 27-year life). Prior to the expiration of
each liability period, the Federal Government has the following option.

Extend the use of the specially constructed facilities for the new liability period, or
Terminate the special construction case and pay the appropriate charges.

The Telephone Company will notify the Federal Government six months in advance of the
expiration date that the special construction case is subject to renewal. The Federal Government
must provide the Telephone Company with written notification of termination, to be received one
month prior to the expiration of the liability period. Failure to do so, and payment of the next
month's service charges, will result in an extension of the special construction case for the next
ten-year interval.

Continued Use of Special Construction— When the Federal Government elects to continue the
case of special construction, a revised NRC, maximum termination liability, and maximum
termination liability period will be filed.

Termination of the Use of Special Construction— When the Federal Government elects to
terminate a case of special construction at or prior to the expiration of the current liability period,
termination charges will apply. In order to comply with Federal Government regulations, a
quotation charge will not apply when submitting unsolicited quotes or when submitting quotes in
response to a general request for proposal or invitation to b id from agencies or branches of the
Federal Government.

In order to comply with Federal Government regulations, a quotation charge will not apply when
submitting unsolicited quotes or when submitting quotes in response to a general request for
proposal or invitation to bid from agencies or branches of the Federal Government.
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